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The US Hedge Fund Industry

* US-based hedge funds account for 73% of global hedge fund industry
assets.

* 95% of US-based hedge fund industry assets are managed by firms
located in 10 leading states.

* Hedge funds are no longer the reserve of wealthy individuals, family
offices and a select group of endowment plans. Institutional investors, in
particular public and private sector pension funds, now allocate significant
sums to hedge funds to complement their traditional equity and fixed
income portfolios.




The US Hedge Fund Industry

Number of US-Based Hedge Fund Managers
and Hedge Fund Investors by State
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The US Hedge Fund Industry

Top 10 States

Connecticut

Pen:nsylvania 7

Source: Preqin Special Report: U.S. Hedge Fund Industry 2013




Connecticut’s Hedge Fund Industry

* At $334bn, CT has the second largest hedge fund industry in the US (when
measured by assets under management).

* Connecticut is the third leading center for hedge funds globally by assets
under management, next to the UK.

Source: Preqin Special Report: U.S. Hedge Fund Industry 2013




Connecticut’s Hedge Fund Industry

Three Largest Connecticut-Based Hedge Fund Managers
(by Assets Under Management)

AQR Capltal Management Greenwich 249

Source: Preqin Special Report: U.S. Hedge Fund Industry 2013




Connecticut’s Hedge Fund Industry

Three Largest Connecticut-Based Hedge Fund Investors
by Allocation to Hedge Funds

GE Pension Trust
GE Asset Management

Source: Preqin Special Report: U.S. Hedge Fund Industry 2013




Connecticut’s Hedge Fund Industry

Why Hedgle Fund Managers Choose Connecticut?
Favorable tax regime versus New York and New Jersey.
Proximity to New York City.
Proximity to other industry participants (industry critical mass).

* Quality of life (schools, performing arts, beaches, etc.).
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Connecticut’s Hedge Fund Industry

Factors Impacting Connecticut’s Future as a Hedge Fund Center

Taxes — potential loss of tax advantage.

Transportation infrastructure.
— Access to and from New York City / Airports.
— Access to Fairfield County from other parts of Connecticut.

Cost / complexity of doing business.
— Investment adviser regulation and compliance.

Competition from other states (not just New York).
— Perception vs. substance.

Tone at the “top” (avoiding industry perception of government hostility).
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Connecticut Hedge Fund Association

Mission

The CTHFA’s mission is to promote a favorable business
climate for hedge funds operating within Connecticut and
to provide networking and educational forums for our
members and invited guests. The CTHFA is the leading
Connecticut forum for hedge fund industry professionals to
share ideas and find solutions to improve our industry in
Connecticut, as well as globally.
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Connecticut Hedge Fund Association

Board of Directors

Bruce McGuire Founder & President of the CTHFA
Vice President

Mesirow Financial

Advanced Strategies
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Kevin A. Edwards Treasurer of the CTHFA
Director — University of Connecticut
Foundation, Inc.
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Connecticut Hedge Fund Association

Board of Directors

David A. Burke Keith Gersten
Managing Director ~ Marketing Managing Director
MKP Capital Management, L.L.C. Citi Private Bank
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"al :::"Sc:hool of Management

David Wiederecht Matthew S. Eisenberg

President of Investment Strategies and Co-Manager of  Partner
Hedge Fund Portfolio Finn Dixon & Herling, LLP

GE Asset Management Encorporated (GEAM)

| 'f:OSman Kll:c, Ph D .

--Assouate Dlrector 'Alternatlve Investment =|nst|tute
_Professor of Finance
S '::Qumnlplac Unwers:ty;_______;;-,.;;.;

‘::f'Geoff Ma_rcus' L

'text: Iummlts ‘ LLC

John Brunjes Thomas A. Pihota, Jr.

Chief Legal Officer Senior Vice President

QSG Investment Management fnvestment Solutions Group
U.S. Trust, Bank of America Private Wealth
Management
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Connecticut Hedge Fund Association

Contacts

Bruce McGuire
bmcguire@mesirowfinancial.com

Matthew Eisenberg
meisenberg@fdh.com
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